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MONTANA  WATER  DEVELOPMENT  AND 
RENEWABLE  RESOURCE  PROGRAMS 

GUIDELINES  FOR  PREPARING  GRANT 
AND  LOAN  APPLICATIONS 

This  booklet  is  designed  to  help  public  entities  and  individuals  apply  for  funding  for  water  develop- 
ment and  renewable  resource  projects  and  activities  under  Montana's  Water  Development  and  Renew- 
able Resource  Programs.  It  describes  who  is  eligible  for  grants  and  loans,  funding  limits,  eligible  projects 
and  activities,  approval  and  funding  procedures,  how  to  prepare  and  submit  a  funding  application,  and 
documentation  requirements  for  the  application.  The  booklet  includes  application  forms. 

Funding  from  each  program  is  highly  competitive.  For  the  current  biennium  one  hundred  and  thirty- 
five  applications  were  received  requesting  $19.3  million  in  grant  funds  and  $8  million  in  loan  funds.  The 
1983  Legislature  approved  100  projects.  Of  these,  fifty-five  will  receive  the  limited  grant  funds  and  all 
may  receive  their  approved  loan  awards.  Please  read  the  program  description  carefully  to  determine 
whether  your  project  quahfies  and  whether  it  is  more  appropriate  for  a  grant,  a  loan,  or  a  grant/loan 
combination. 

If  you  have  any  questions  about  qualifying  or  application  requirements,  write  or  call: 

Water  Development  Bureau 
Department  of  Natural  Resources 

and  Conservation 
32  South  Ewing 
Helena,  Montana  59620 
Phone:  444-6668 

Grants  are  approved  by  the  legislature  and  applications  for  1985-1986  awards  must  be  postmarked  no 
later  than  June  15,  1984.  Private  applicants  for  water  development  loans  only  are  approved  by  the 
Department  Director  and  applications  may  be  submitted  at  any  time. 
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WATER  DEVELOPMENT  PROJECTS  AND  ACTIVITIES 

Under  the  Water  Development  Program 

The  Water  Development  Program  was  established  by  the  Montana  Legislature  in  1981  to  promote  and 
advance  the  beneficial  use  of  water  and  to  allow  the  citizens  of  Montana  to  achieve  full  use  of  the  state's 
water  by  providing  extensive  financing  for  water  development  projects  and  activities.  The  program  is 
funded  by  an  earmarked  percentage  (.625  percent  of  the  gross  proceeds)  of  the  coal  severance  tax  which 
is  $1 .5  million  for  the  present  biennium;  it  is  administered  by  the  Department  of  Natural  Resources  and 
Conservation.  The  department  is  also  authorized  to  issue  up  to  $5  million  in  state  general  obligation 
bonds  to  finance  loans  for  water  development  projects  and  activities  for  private  and  public  entities  and 
up  to  $250  million  in  coal  severance  tax  bonds  to  finance  water  development  projects  and  activities  for 
public  entities.  During  the  1983  Legislature  eighty  projects  were  approved  for  the  use  of  the  $1.5  million 
in  grants  and  $3  million  in  loans  from  general  obligation  bond  proceeds.  In  addition,  project  sponsors 
applied  directly  to  the  legislature  for  loans  from  coal  severance  tax  bond  proceeds.  H.B.  885  approved 
$15  million  in  loans  to  22  projects  proposed  by  public  entities  with  interest  rates  ranging  from  3%  to  7%. 
These  loans  will  be  administered  by  the  department.  Beginning  with  the  FY  1986-87  Biennium  projects 
seeking  loans  from  coal  severance  tax  bond  proceeds  will  be  reviewed  by  the  department  and  submitted 
to  the  legislature  under  water  development  program  procedures. 

The  water  development  program  statutes  require  that  proposed  projects  and  activities  must  be  water- 
related,  and  may  be  for  feasibility  work  or  construction.  For  example,  proposals  may  address  hydro- 
power  development,  construction  or  rehabilitation  of  irrigation  projects,  construction  of  dams  and 
reservoirs,  control  of  saline  seep,  development  of  water-based  recreation  facilities  and  opportunities, 
stabilization  of  streambanks  and  erosion  control,  development  of  water  supply,  water  treatment,  or  rural 
water  systems,  and  development  of  water  conservation  measures  such  as  conversion  from  pumped  to 
gravity  sprinkler  systems. 


Under  the  Renewable  Resource  Program 

The  Renewable  Resource  Program  was  established  in  1975  to  "develop  renewable  resources  that  will 
preserve  for  the  citizens  the  benefit  of  the  state's  natural  heritage  and  to  ensure  that  the  quality(S)f  existing 
public  resources  such  as  land,  air,  water,  fish,  wildlife,  and  recreational  opportunities  are  not  signifi- 
cantly diminished  by  developments  supported  by  this  part."  The  program  is  also  funded  %y  a  .625 
percentage  allocation  from  the  coal  severance  tax  gross  proceeds  and  is  administered  by  the  Department 
ofNatural  Resources  and  Conservation.  In  I98I  the  legislature  targeted  the  renewable  resource  program 
into  five  program  areas,  one  of  which  was  water  development  which  receives  40%  of  the  renewable 
resource  program  funds.  For  the  present  biennium  this  percentage  added  approximately  $600,000  to  the 
grant  funds  available  for  water  projects  and  activities. 

The  renewable  resource  program  provides  funds  "for  the  purchase,  lease,  or  construction  of  projects 
for  the  conservation,  management,  utilization,  development  or  preservation  of  water  and  other  renew- 
able resources  in  the  state;  for  the  purpose  of  feasibility  and  design  studies  for  such  projects;  for 
development  of  plans  for  the  rehabilitation,  expansion,  or  modification  of  existing  projects;  and  for  such 
other  and  further  similar  purposes  as  the  legislature  may  approve." 

Water  Development  Applications 

Because  water  development  projects  and  activities  can  be  funded  from  both  the  water  development 
and  renewable  resource  earmarked  accounts,  applications  are  reviewed  and  ranked  under  both  program 
criteria  and  the  staff  places  the  application  in  the  program  where  it  ranks  highest.  Applicants  for  water 
development  projects  and  activities  use  the  same  application  format  and  complete  the  same  forms  as 
non-water  applicants  but  must  address  more  ranking  criteria  in  the  program  narrative. 


NON-WATER  RENEWABLE  RESOURCE  ACTIVITIES 

In  addition  to  water  resources  the  renewable  resource  program  targets  money  to  five  other  areas: 

15%  for  timber  stand  Improvement 
15%  for  improvements  to  agricultural  land 
10%  to  develop  water  reservations  in  conservation  districts 
5%  for  other  projects  the  department  considers  important 
15%  for  the  Rangeland  Resource  Program 

Grants  to  public  entities  including  state  agencies  and  the  university  system  are  offered  in  these  areas. 
Approximately  $90,000  was  available  during  the  1984-85  biennium  for  which  nineteen  applications  were 
received  requesting  $1.6  million.  Funds  were  requested  for  weed  control  projects,  grazing  management 
studies,  timber  management  studies,  and  a  farm-based  wind  generation  study. 


PROGRAM  INFORMATION 


Eligible  Applicants 


State  and  local  public  entities  including  state  agencies  and  the  university  system  and  private  individ- 
uals, associations  or  corporations  are  eligible  for  water  development  funds.  Only  public  entities  are 
eligible  for  the  renewable  resource  program  funds.  Montana  State  University,  the  Department  of  Health 
and  Environmental  Sciences,  State  Lands,  and  the  Department  of  Fish,  Wildlife,  and  Parks  have  been 
able  to  implement  important  water  development  and  renewable  resource  projects  under  these  programs. 
Cities,  towns  and  counties  as  well  as  sub-state  special  purpose  districts  such  as  county  water  or  sewer 
districts,  irrigation  districts,  rural  improvement  districts  and  conservation  districts  are  all  eligible  and 
have  received  funds  from  the  program.  Applications  will  be  accepted  from  entities  which  are  in  the 
process  of  being  established.  Private  individuals,  corporations  and  associations  are  eligible  applicants 
and  may  include  water  users  associations  and  regional  or  area  groups  formed  to  address  a  specific 
problem. 

Eligible  Activities 

The  statutes  guiding  the  water  development  program  define  two  types  of  eligible  programs:  projects 
which  include  all  physical  works  for  conserving,  distributing,  developing,  storing,  and  utilizing  water  for 
beneficial  use  and  activities  which  include  actions  or  programs  designed  to  protect  and  enhance  water 
resources  by  promoting  efficient  use,  management  and  protection  of  our  water  assets.  The  renewable 
resource  program  statutes  specify  that  funds  may  be  used  for  the  construction,  purchase  or  lease  of 
projects  for  the  conservation  or  preservation,  management,  use  or  development  of  renewable  resources. 
Design  or  feasibility  studies  and  plans  for  rehabilitating,  modifying  or  expanding  existing  projects  are 
also  eligible.  This  comprehensive  statutory  language  enables  the  Department  to  consider  a  broad  range 
of  proposals  which  usually  fall  into  non-construction  (activities)  and  construction  (projects)  categories. 
Eligible  non-construction  proposals  include  feasibility  studies  to  examine  solutions  for  specific  water  and 
other  renewable  resource  problems,  data  collection  activities  to  collect  base  line  data  on  specific  prob- 
lems and  make  it  available  in  a  useful  format,  programs  to  control  saline  seep,  erosion  control  and 
streambank  stabilization  studies,  weed  control  and  grazing  management  demonstration  projects,  and 
capital  improvement  plans  for  water  and  sewage  systems.  The  program  has  been  an  important  source  of 
funds  for  new  technologies  and  management  practices  designed  to  use  resources  efficiently  while  preserv- 
ing the  quality  of  the  state's  water  and  other  renewable  resources.  Non-construction  activities  approved 
for  funding  this  biennium  include  a  water  management  plan  for  the  Whitefish  Lake  area,  a  ground  water 
assessment  study  in  Sheridan  County,  a  saline  seep  assessment  study  in  Choteau  County  and  the  continu- 
ation of  the  saline  seep  control  program  for  the  Triangle  Conservation  District,  a  water  treatment 
analysis  technical  assistance  effort  for  communities,  several  programs  designed  to  protect  and  stabilize 
streambank  environments,  a  biological  weed  control  program  for  leafy  spurge,  and  a  demonstration 
program  for  thinning  small  trees  on  forest  lands  and  re-using  them  for  fuel. 


Construction  projects  eligible  for  the  program  encompass  hydropower  projects,  dam  construction  and 
repair,  automation  facilities  for  irrigation  systems,  irrigation  system  rehabilitation,  gravity  irrigation 
systems  and  public  water  and  sewerage  systems.  By  providing  funds  for  both  demonstration  and  con- 
struction projects  the  program  offers  a  unique  opportunity  to  implement  cost  effective  new  construction 
techniques  for  renewable  resource  development  projects. 

Preliminary  planning  and  construction  activities  for  the  same  project  are  not  funded  during  the  same 
application  cycle.  Final  design  costs  may  be  included  with  a  construction  proposal  but  overall  improve- 
ment plans,  master  plans,  or  feasibility  studies  must  be  separate  from  construction  proposals. 

Grant  and  Loan  Limitations 

Both  public  and  private  applicants  may  apply  for  grant  funds.  Grants  to  private  applicants  may  not 
exceed  25%  of  the  project  cost.  There  is  no  limit  on  grants  to  public  entities  except  for  projects  with  a 
repayment  capacity  in  which  cases  grants  from  water  development  program  funds  are  limited  to  25%  of 
project  cost  and  grants  from  renewable  resource  program  funds  are  limited  to  50%  of  project  cost. 
Public  construction  projects  for  which  bonds  can  be  sold  are  usually  affected  by  the  grant  limits.  In  the 
past  the  department  has  recommended  a  dollar  limit  on  all  grants  with  a  view  toward  funding  as  many 
proposals  as  possible  while  retaining  viable  projects  and  activities.  During  the  1984-85  biennium  a 
maximum  $100,000  grant  limit  was  established.  A  maximum  will  be  established  for  this  funding  cycle 
when  all  applications  are  submitted  and  competition  can  be  assessed.  Applicants  are  urged  to  describe 
their  proposals  and  prepare  budgets  sufficiently  detailed  to  enable  the  department  to  fund  a  viable 
project  should  grant  requests  be  reduced. 

Loan  limits  are  determined  by  whether  the  applicant  is  a  private  sponsor  or  a  public  entity.  Loans  for 
$200,000  or  less  are  available  to  public  and  private  sponsors  and  are  funded  from  the  proceeds  of  general 
obligation  bonds;  larger  loans  (more  than  $200,000)  to  public  entities  only  are  funded  from  coal  sever- 
ance tax  bond  proceeds.  Loans  to  public  entities  are  financed  by  purchasing  bonds  from  the  entity. 
Revenue  bonds  are  the  most  commonly  used  local  debt  mechanism  but  the  department  can  purchase 
special  improvement  district  bonds,  rural  improvement  district  bonds,  or  general  obligation  bonds. 
Private  loan  procedures  are  compatible  with  the  commercial  loan  procedures  of  private  financial  institu- 
tions. Interest  rates  and  terms  will  vary.  Rates  for  loans  from  general  obligation  bond  proceeds  (loans  of 
$200,000  or  less)  will  be  offered  at  the  rate  at  which  the  state  bond  is  sold.  Repayment  periods  will  be  30 
years  or  the  life  of  the  project,  whichever  is  less.  Interest  rates  for  loans  from  coal  severance  tax  bond 
proceeds  may  be  reduced  below  the  rate  at  which  the  bonds  are  sold  if  financial  feasibility  and  need  is 
demonstrated.  Repayment  periods  may  be  no  more  than  40  years. 

Application  and  Approval  Process 

In  the  winter  of  the  year  (even-numbered  years)  preceding  the  legislative  (odd-numbered  years)  session 
the  application  and  approval  process  opens  for  the  following  categories  of  grants  and  loans  offered  by 
the  department: 

1.  grants  and  loans  to  public  entities  for  water  development  projects  and  activities 

2.  grants  to  private  individuals,  associations,  and  corporations  for  water  development  projects  or 
activities 

3.  grants  only  to  public  entities  for  renewable  resource  projects  or  activities  other  than  water  related 

Applications  for  the  three  funding  categories  above  are  accepted  until  June  15  of  the  year  preceding 
the  legislative  session.  They  are  reviewed  and  ranked  by  the  department  and  the  Water  Development 
Advisory  Committee  during  the  summer  and  early  fall.  A  funding  recommendation  is  then  submitted  to 
the  legislature. 

When  applications  are  received  in  the  department's  Water  Development  Bureau  they  are  first  reviewed 
for  completeness.  Applicants  will  be  notified  if  application  forms  and  required  documentation  are  not 
complete  and  given  a  specific  time  to  complete  the  requirements.  Applications  are  then  thoroughly 
evaluated  in  a  two  step  process.  The  initial  evaluation  establishes  the  technical  and  financial  feasibility  of 
the  proposal.  During  this  process  the  applicant  may  be  requirecito  submit  additional  documentation. 
The  Water  Development  Bureau  uses  expertise  in  the  department  and  other  state  and  federal  agencies  to 


complete  these  evaluations .  Feasible  projects  are  then  ranked  by  the  Water  Development  Bureau  staff  to 
develop  a  funding  priority  recommendation  for  the  Advisory  Committee  and  the  department  director. 
Nine  ranking  criteria  established  by  statute  and  the  advisory  Committee  are  used  to  rank  water  develop- 
ment projects.  They  are: 

—  the  extent  and  desirability  of  public  benefits 

—  the  degree  to  which  the  project  will  benefit  a  family  farm  operation 

—  whether  the  project  will  use  reserved  water 

—  the  degree  to  which  the  project  or  activity  will  fully  utilize  water  and  promote  the  conservation  and 
efficient  use  of  water 

—  the  need  and  urgency  of  the  project  or  activity 

—  the  degree  of  the  environmental  impact  of  the  project  or  activity 

—  the  degree  to  which  the  project  or  activity  is  multi-purpose 

—  the  degree  to  which  the  project  or  activity  will  not  take  prime  agricultural  land  out  of  production 

—  whether  or  not  the  project  is  a  water  storage  project. 

Each  criteria  is  equally  weighed  and  each  can  receive  up  to  10  points. 

Seven  criteria  are  used  to  rank  projects  and  activities  under  the  renewable  resource  program,  most  of 
which  are  also  water  development  criteria.  Renewable  resource  program  criteria  are: 

—  the  degree  to  which  a  project  or  activity  will  enhance  public  resources 

—  the  extent  and  desirability  of  public  benefits 

—  the  degree  to  which  the  project  or  activity  will  promote  the  conservation  and  efficient  use  of 
renewable  resources 

—  the  need  and  urgency  of  the  project  or  activity 

—  the  degree  of  the  environmental  impact  of  the  project  or  activity 

—  the  potential  for  statewide  application  of  the  project  or  activity 

—  whether  or  not  a  project  or  activity  has  previously  received  funds. 

These  criteria  are  also  weighed  equally  and  each  can  receive  up  to  10  points.  Water  development 
applicants  will  be  asked  to  address  the  12  criteria  which  apply  to  both  the  water  development  and 
renewable  resource  programs  on  their  application  forms  and  the  staff  will  recommend  placement  in  the 
program  where  the  proposal  ranks  highest.  Non-water  renewable  resource  proposals  must  address  only 
the  7  renewable  resource  criteria.  In  addition  to  the  ranking  criteria  the  bureau  staff  must  also  recom- 
mend a  funding  balance  between  projects  and  activities  and  a  geographic  balance. 

Following  the  ranking  process  the  bureau  develops  a  priority  funding  list  and  funding  level  recommen- 
dation for  the  Advisory  Committee.  In  regard  to  water  projects  applicants  may  request  the  residual 
amount  resulting  from  a  grant  limit  as  a  loan.  The  Advisory  Committee  reviews  both  the  priority  rating 
and  funding  level  recommendations.  Following  this  review  a  program  proposal  is  submitted  to  the 
legislature  along  with  a  companion  appropriation  bill.  Project  sponsors  generally  elicit  support  from 
their  legislators  and  attend  legislative  hearings  to  testify  in  support  of  their  project. 

Loan-only  applications  from  private  applicants  for  water  development  projects  and  activities  may  be 
submitted  throughout  the  biennium  and  final  funding  decisions  are  made  by  the  department  director  on 
an  as-submitted  basis.  However,  the  grant  portion  of  any  private  grant/loan  combination  request  must 
be  submitted,  reviewed,  and  approved  by  the  legislature  on  the  schedule  described  above. 

Funding  Schedules 

Once  projects  are  approved  by  the  legislature,  and  beginning  July  1  after  the  legislative  session,  grant 
funds  for  water  development  and  renewable  resources  projects  and  activities  and  loan  funds  for  water 
development  projects  or  activities  are  available  on  slightly  different  schedules. 

Grant  funds  for  both  the  water  development  and  renewable  resource  programs  are  awarded  according 
to  the  approved  priority  list  as  coal  severance  ta.\  revenues  become  available  throughout  the  biennium. 
Grantees  are  notified  of  the  quarter  they  may  begin  to  draw  on  their  funds.  From  that  point  funds  may 


be  disbursed  on  a  monthly  or  quarterly  schedule.  Grant  advances  may  also  be  negotiated.  Some  grantees 
borrow  in  anticipation  of  grant  awards.  This  is  acceptable  with  department  approval  of  the  scope  of 
work  and  budget  but  the  grantee  should  be  aware  of  the  risk  involved.  Because  awards  are  made  as  funds 
are  collected  a  revenue  shortfall  may  shorten  the  funding  list.  Projects  near  the  end  of  the  priority  list 
should  borrow  with  caution  and  have  a  repayment  option. 

Disbursement  of  loan  funds  is  more  flexible  and  can  be  fitted  to  project  schedules.  State  bond  sales  to 
finance  the  loans  can  be  scheduled  throughout  the  biennium  and  are  generally  phased  with  the  construc- 
tion season.  Prior  to  each  state  bond  sale  prospective  sponsors  will  be  notified  of  the  proposed  sale  and 
the  anticipated  interest  rate.  If  they  choose  to  be  included  in  the  sale,  they  are  asked  to  provide  cost 
figures  adjusted  for  inflation  and  to  agree  to  take  the  loan  if  the  effective  interest  rate  is  at  or  below  the 
anticipated  ceiling.  Once  proceeds  are  available  contract  signature  and  disbursal  can  proceed  on  a 
schedule  compatible  with  project  construction.  Sponsors  may  request  department  approval  of  interim 
financing  if  their  construction  schedule  precedes  loan  availability.  Approval  is  based  on  an  acceptable 
scope  of  work  and  budget  for  the  project. 

Sponsors  of  loan/grant  combination  projects  and  projects  which  need  residual  financing  should 
discuss  a  financing  schedule  with  the  department  as  soon  as  possible  after  legislative  approval.  If  other 
funds  are  needed  in  addition  to  department  funding  sound  commitments  should  be  made  before  the 
department  includes  the  project  in  a  state  bond  sale. 

Sponsor  Responsibilities 

Successful  applicants  to  the  water  development  or  renewable  resource  program  are  expected  to  enter 
into  a  grant  agreement,  loan  or  bond  purchase  agreement,  or  a  combination  agreement  depending  on  the 
nature  of  their  project.  The  agreerr.ent  can  be  negotiated  as  soon  as  possible  after  project  approval  or 
when  all  funding  is  available  and  secure.  Detailed  scopes  of  work  and  project  budgets  must  be  approved 
by  the  department  and  are  included  in  all  agreements. 

Grant  funds  and  private  loan  proceeds  are  disbursed  directly  to  vendors  by  the  department;  or  project 
sponsor  is  reimbursed  for  expenditures;  or  proceeds  are  advanced  at  intervals  during  construction.  All 
funds  are  disbursed  pursuant  to  request  forms  provided  by  the  department  and  signed  by  the  sponsor. 
Loans  to  local  governments  are  generally  disbursed  in  a  lump  sum  and  accounted  for  using  procedures  in 
the  Bond  Purchase  Agreement  between  the  department  and  the  local  government.  These  procedures  are 
compatible  with  local  government  accounting  requirements  monitored  by  the  Local  Government  Serv- 
ices Division  of  the  Department  of  Commerce.  Disbursals  for  other  public  entity  projects  may  require  a 
joint  signature  checking  account. 

Loan  repayments  are  generally  in  semi-annual  installments  except  that  loans  for  private  agricultural 
projects  are  repaid  in  annual  installments.  Quarterly  narrative  progress  reports  and  financial  reports  are 
required  as  well  as  final  reports  following  project  completion.  Loan  recipients  are  expected  to  submit 
annual  financial  reports  during  the  life  of  the  loan. 

The  department  must  approve  procedures  for  contracting  for  professional  services.  All  state  laws 
pertaining  to  contracting  and  bid  procedures  for  public  projects  must  be  followed  and  sponsors  must 
also  keep  accurate  financial  records  and  documentation  for  audit  purposes.  Sponsors  must  permit  the 
department  to  monitor  performance  and  conduct  on-site  visits. 

The  following  Application  Index  will  help  the  applicant  to  accurately  prepare  the  narratives  and 
documentation  for  an  application.  An  Index  should  be  completed  and  submitted  as  the  table  of  contents 
for  each  application. 


Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

APPLICATION  INDEX 
ALL  APPLICANTS 

Page  or 
Topic  Attachment  Number 


1 .  Application  Summary  —  All  Applicants 

2.  Technical  Feasibility  Narrative  —  All  Applicants 

3.  Technical  Documentation  —  All  Applicants 

a.  Statistical  or  technical  reports  on  natural 
resource  features  of  the  project  site  by  title 


b.  Narrative  reports  on  the  natural  resource 
features  of  the  project  site  by  title 


c.  Engineering  design  reports 


d.  Maps  by  title 


e.  Property  records  and  permits  by  title 


4.     Financial  Feasibility  Narrative  for  Public  Entity 
Applicants 


Page  or 
Topic  Attachment  Number 


5.     Financial  Documentation  for  Public  Entity 
Applicants 

a.  Budget 

b.  Statement  of  Financial  Condition 

c.  Rate  schedule 

d.  Other  funding  commitments  or  status 
documentation 


6.  Financial  Feasibility  Narrative  for  Private 
Applicants 

7.  Financial  Documentation  for  Private  Loan 
Applicants 

a.  Construction  Budget 

b.  Statement  of  Financial  Condition 

c.  Annual  Stockholders  Reports 

d.  Profit  or  Loss  Statement 

e.  Documentation  for  Income  Sources 


f.  Three  Year  Projected  Operating  Budget 

g.  Description  of  Loan  Collateral 

h.  Abstract  of  Title  or  other  evidence  of 
ownership 

i.    Other  funding  commitments  or  status 
documentation 


8.  Budget  for  Private  Grant  Only  Applicant 

9.  Ranking  Criteria  Narratives  —  All  Grant 
Applicants  and  Public  Entities 

a.  Public  Benefits 
Documentation: 


Page  or 
Topic  Attachment  Number 


b.  Utilize  Water  and  Promote  the  Conservation 
and  Efficient  Use  of  Water  or  other  renewable 
resource 
Documentation: 


c.  Need  and  Urgency 
Documentation: 


d.  Environmental  Impact 
Documentation: 


e.  Enhancement  of  Public  Resources 
Documentation: 


Statewide  Application  Potential 
Documentation: 


Previous  Funding  from  Programs 
Documentation: 


"h.  Effect  on  a  Family  Farm  Operation 
Documentation: 


Page  or 
Topic  Attachment  Number 


*i.    Use  of  Reserved  Water 
Documentation: 


*j.    Multi-purpose  Aspects 
Documentation: 


Affect  on  Prime  Agricultural  Land 
Documentation: 


*1.    Water  Storage 
Documentation: 


9.     Environmental  Assessment 

*     Applicants  with  non-water  projects  do  not  have  to  address  these  criteria. 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  APPLICANTS 
APPLICATION  INSTRUCTIONS 

The  following  pages  contain  instruction  sheets  and  detachable  forms  for  water  development  and 
renewable  resource  program  funding  applications.  Applicants  should  use  the  Application  Index  as  a 
guide  for  preparing  complete  applications.  The  Index  notes  submittals  which  pertain  to  all  applicants, 
only  to  water  development  or  renewable  resource  applications,  or  only  to  public  or  private  applicants. 
The  financial  requirements  for  private  loan  applicants  are  quite  different  from  public  entity  require- 
ments. Instruction  sheets  and  financial  forms  that  apply  only  to  private  loan  applicants  are  printed  on 
blue  paper.  However,  these  applicants  must  also  complete  any  forms  that  apply  to  all  applicants. 

Narratives  must  address  technical  and  financial  feasibility  and  relevant  ranking  criteria  if  a  grant  is 
requested.  Instruction  sheets  are  provided  for  the  technical  and  financial  feasibility  narratives  and  the 
ranking  criteria  along  with  a  titled  plain  sheet  for  each  narrative.  Applicants  who  should  respond  are 
named  on  the  heading.  Begin  on  the  sheet  provided  and  use  additional  sheets  as  needed.  Each  page  of 
each  narrative  should  be  titled  and  numbered. 

Documentation  requirements  on  the  Index  include  forms  which  must  be  completed  and  items  which 
the  applicant  must  provide.  Applicants  who  should  complete  the  forms  provided  are  named  on  the 
heading.  Not  all  documentations  are  relevant  for  all  projects  and  applicants  should  write  NA  (not 
applicable)  in  the  page  column  when  this  is  the  case.  Extra  lines  are  provided  for  requirements  which  may 
include  more  than  one  document.  Documentation  attachments  should  be  titled  and  numbered  and 
should  follow  the  appropriate  narrative. 

Two  copies  of  the  application  and  all  supporting  documentation  should  be  postmarked  no  later  than 
June  15,  1984  and  mailed  to: 

The  Water  Development  Bureau 
Department  of  Natural  Resources 

and  Conservation 
32  South  Ewing 
Helena,  MT  59620 

Inquiries  may  be  mailed  to  the  Department  or  call  (406)  444-6668. 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  APPLICANTS 
APPLICATION  SUMMARY 


I.      APPLICANT  INFORMATION 

A.      Applicant  Name 


II. 


Please  include  a 

$150  application  fee. 

Returned  if  project 

not  funded. 


B.  Mailing  Address 

C.  City,  State,  Zip 

D.  Telephone         business: 


home: 


Contact  Person 


1.  Address  if  different  from 
Project  Sponsor 


2.  Telephone        business: 

home: 

Type  of  Applicant 

D    Individual 

D 

State  gov. 
unit 

D 

Rural 

improvement 

district 

D    Corporation 

D 

General 

D 

Irrigation 

for  profit 

purpose 

local 

government 

district 

D    Nonprofit 

D 

County  water 

D 

Conservation 

corporation 

or  sewer  dist. 

district 

n    Partnership 

D 

Association 

D 

Other 
(Specify) 

PROJECT  INFORMATION 

A.      Project  Title 


B. 


Type  of  Project 

n     Water  Development  Construction 

D     Water  Development  Non-Construction 

n     Non- Water  Renewable  Resource 

Brief  Project  Description 


D.      Has  construction  begun  on  the  proposed  project?  No_ 
Describe  extent  of  construction  and  money  spent. 


Yes. 
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How  long  will  it  take  to  complete  your  project  or  activity? 


When  do  you  plan  to  begin  your  project  or  activity? 

D      1985  D      1986 

If  you  anticipate  a  more  specific  start  date  please  state 


D      1987 


Project  Budget 

DNRC 

Funding  Request: 


Applicant  Funds  $_ 
Total  Project  Cost: 


Grant  S_ 


Loan  $_ 


Total  $. 


Other 

Funding  Sources  $_ 


H.      Authorizing  Statement 

I  (We)  hereby  declare  that  the  information  and  all  attachments  to  this  application  are 
true,  complete  and  accurate  to  the  best  of  my  (our)  knowledge  and  that  the  project  or 
activity  is  in  compliance  with  all  applicable  state,  local,  and  federal  laws  and  regulation. 

I  (We)  further  declare  that  I  (we)  are  legally  capable  of  and  authorized  to  enter  into  a 
binding  contractual  agreement  with  the  Department  of  Natural  Resources  and  Conserva- 
tion for  the  purpose  of  obtaining  loan  and  grant  funds  if  this  application  receives  ap- 
proval. 

,   19 


Signature  and  Title 
of  Authorized 
Representative  of 
Public  Entity  Applicant 


PRIVATE  APPLICANTS: 
INDIVIDUAL 

Signature  of  applicant 


Signature  of  co-applicant 

PARTNERSHIP 

Name:        

By:  


Date 


Date 
Date 


Date: 


.,  a  Montana  partnership 

.,  a  partner 

.,  a  partner 

.,  a  partner 


CORPORATION 

Name:        _ 
By: 


Date: 


.,  a  Montana  corporation 
_,  President 
.,  Secretary 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  APPLICANTS 

TECHNICAL  FEASIBILITY 

INSTRUCTION  SHEET 

I.     Instructions  for  Narrative 

The  narrative  should  clearly  describe  how  the  proposed  project  or  activity  will  accomplish  a  stated 
objective.  Begin  with  a  statement  of  your  objective  and  provide  a  thorough  project  description  which 
clearly  relates  the  project  or  activity  to  the  objective.  Provide  a  project  history— particularly  any  in- 
creases in  the  severity  of  a  problem  or  need  you  are  addressing.  Describe  the  technical  alternatives  you 
have  considered  and  the  reasons  why  the  proposed  project  or  activity  was  selected.  Describe  how  the 
activity  will  affect  the  renewable  resources  being  addressed.  How  will  a  construction  project  affect  the 
resources  of  the  site  and  the  area?  Will  it  use  the  resource  efficiently?  Will  it  preserve  or  enhance  the 
resource?  Include  a  description  of  the  study  plan  or  construction  plan  to  be  followed.  How  do  you  plan 
to  phase  or  schedule  the  various  elements  of  your  project  or  activity  and  what  time  frame  do  you 
anticipate  for  completion?  If  the  project  or  activity  is  partially  complete  describe  the  expected  status 
when  DNRC  participation  begins.  Describe  the  product  which  the  project  or  activity  will  yield,  how  it 
will  be  used  and  who  will  use  it. 

II.     Instructions  for  Documentation 

Although  the  variety  of  projects  prevents  including  a  complete  list  of  documentation  items  in  the  ap- 
plication, applicants  are  urged  to  submit  as  much  relevant,  sound  documentation  as  they  have  available. 

A.  Include  data  as  appropriate  on  the  natural  features  of  the  project  area  such  as  soils,  vegetation, 
geology  and  hydrology.  Include  technical  reports  and  studies  for  the  activity  or  project  which 
would  help  the  feasibility  assessment  of  the  proposal.  All  engineering  design  work  submitted  for 
construction  projects  should  name  the  design  standards  used  for  the  project  and  be  prepared  by  an 
engineer  authorized  to  practice  as  a  professional  engineer  in  Montana.  Applicants  for  construction 
projects  of  $200,000  or  less  may  request  an  exemption  from  the  professional  engineer  requirement 
in  writing  prior  to  submitting  their  application.  Applicants  should  submit  requests  when  they  are 
considering  having  work  prepared  by  a  person  experienced  in  the  project  field  following  design 
procedures  established  by  a  professional  engineer.  An  example  of  this  circumstance  is  a  project 
with  design  work  completed  by  a  technician  following  SCS  design  procedures. 

B.  Include  a  map  which  locates  the  project  or  activity  on  an  aerial  photo  or  topographic  base  and 
shows  sections,  townships  and  ranges.  Identify  as  relevant  all  proposed  construction  sites,  sources 
of  water,  points  of  water  diversion,  places  of  water  use,  and  water  conveyance  structures.  The  scale 
and  a  north  arrow  should  be  on  each  map,  with  the  project  title. 

C.  Include  documents  or  verification  of  deeds,  easements  or  use  agreements  which  will  be  required  to 
complete  your  project.  Water  right  certifications,  proof  of  use  rights,  or  acknowledgement  of 
water  right  claim  should  also  be  included.  Some  construction  projects  may  require  other  permits. 
Please  prepare  a  list  of  permits  you  have  obtained  or  must  obtain  to  complete  the  project. 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  APPLICANTS 
TECHNICAL  FEASIBILITY  NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PUBLIC  ENTITY  APPLICANTS 

FINANCIAL  FEASIBILITY 

INSTRUCTION  SHEET 

I.     Instructions  for  Narrative 

The  most  important  submittals  for  financial  feasibility  are  the  budget  and  other  documentation 
requirements  listed  on  the  Index.  The  narrative  should  support  the  documents  by  explaining  how  the 
proposed  expenditure  will  accomplish  the  objective  of  the  project  or  activity.  It  must  clearly  demonstrate 
that  the  project  or  activity  is  feasible  within  the  proposed  budget.  Provide  a  general  discussion  of  the 
spending  plan,  explaining  each  budget  category  in  relation  to  the  total  budget.  For  instance,  some  non- 
construction  projects  will  require  a  few  field  personnel  for  data  collection  and  then  considerable  lab 
work  to  achieve  their  objective.  The  financial  narrative  should  make  it  clear  why  the  budget  was 
developed  as  proposed.  Include  the  source  for  all  cost  figures.  Design  work  and  costs  for  construction 
projects  must  be  prepared  as  described  in  the  Technical  Feasibility  Instruction  sheet.  Also  discuss  the 
budget  in  relation  to  the  cost  of  alternatives  described  in  the  technical  feasibility  section. 

Applicants  requesting  loans  must  demonstrate  their  capacity  to  repay  the  loan.  Describe  what  type  of 
bond  will  be  issued  for  sale  to  the  state  and  cite  the  statutory  authority  for  the  debt.  State  the  number  of 
users  who  will  amortize  the  debt  and  whether  property  assessments,  user  fees,  a  combination,  or  other 
revenues  will  be  used  for  repayment.  The  current  rate  schedule  of  the  system  should  be  attached  with  the 
application  and  described  in  the  narrative  along  with  anticipated  rate  increases  to  repay  the  proposed 
loan.  A  9%  interest  rate  and  30  year  term  may  be  used  to  estimate  the  semiannual  loan  repayment.  Please 
state  if  you  will  need  Public  Service  Commission  approval  of  a  rate  increase. 

The  budget  forms  require  that  all  revenue  sources  for  the  project  be  identified.  In  the  narrative 
describe  the  efforts  made  to  secure  those  commitments.  If  application  has  been  made  to  other  funding 
agencies  give  the  date  of  the  application,  when  a  funding  decision  is  expected  and  state  whether  it  is  a 
grant  or  loan  request.  If  the  applicant  is  contributing  funds  state  whether  additional  debt  is  planned  or  if 
general  fund  or  other  local  revenues  will  be  used.  If  an  additional  bond  issue  is  planned  describe  the  type 
of  bond,  how  it  will  be  amortized  and  the  projected  user  fee  or  property  assessment  for  repayment. 
Include  in  the  financial  feasibility  narrative  any  other  information  you  think  would  be  helpful  in  assess- 
ing repayment  capacity  and  financial  commitment  to  project  completion. 


II.     Instructions  for  Documentation 

A.  There  are  budget  forms  provided  for  non-construction  and  construction  proposals.  Applicants 
may  substitute  other  budget  forms  if  those  provided  are  inappropriate  for  their  proposals.  Budgets 
should  project  costs  as  completely  and  accurately  as  possible.  The  forms  provided  include  major 
expense  categories  and  are  designed  to  help  applicants  separate  the  actual  project  costs  and  the 
administrative,  engineering,  land  acquisition,  and  permitting  costs  which  are  sometimes  not  antici- 
pated early  enough  in  the  budget  process.  Construction  projects  requesting  loans  will  require 
attorney  fees  and  large  projects  may  need  a  full-time  administrator.  Loan  fees  will  be  charged  to 
cover  the  cost  of  loan  administration  and  the  costs  of  issuing  the  state  bond.  Plan  5%  of  your  loan 
request  for  these  fees  as  a  one-time  cost.  An  inflation  contingency  must  be  included  as  a  project 
cost.  Construction  projects  must  also  include  a  minimum  of  10%  of  project  costs  as  a  contingency 
to  cover  unexpected  expenses.  It  is  possible  that  your  budget  will  be  more  than  you  need  but 
because  of  the  lag  time  between  project  approval  and  funding  contingencies  are  necessary  to  make 
sure  funds  are  sufficient  to  complete  the  project.  Funding  cannot  exceed  the  amount  authorized  by 
the  legislature. 
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B.  The  Statement  of  Financial  Condition  provides  the  basic  statistics  regarding  the  revenue  and  debt 
position  of  the  entity.  The  department  will  also  use  community  profiles  prepared  from  the  1980 
U.S.  Census  by  the  Department  of  Commerce  to  assess  financial  condition. 

C.  Include  with  financial  feasibility  documentation  copies  of  cover  letters  for  funding  applications  to 
other  agencies,  letters  of  inquiry  and  responses,  budget  documents  which  show  any  local  fund 
reserve  you  plan  to  use  or  resolutions  agreeing  to  establish  SID's,  RID's,  or  issue  revenue  bonds  or 
hold  a  bond  election. 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PUBLIC  ENTITY  APPLICANTS 
FINANCIAL  FEASIBILITY  NARRATIVE 


Applicant 

Project  Title 
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Water  Developmenl  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PUBLIC  ENTITY  APPLICANTS 
APPLICATION  BUDGET 

Non-Construction  Activities 

CONTRACT  ADMINISTRATION 

A.    Personnel  Services: 

Include  salaries,  wages  and  fringe  benefits  or  contract  fees  for  services  the  activity  will 
require.  List  is  not  inclusive.  , 

Administrator  $ 

Accountant  ^  

Attorney  


Subtotal  Personnel  Services  $_ 


B.    Associated  Costs: 

Include  as  appropriate  office  rent,  equipment,  office  supplies,  telephone,  postage,  travel. 
This  figure  may  be  provided  in  a  lump  sum. 


Subtotal  Associated  Costs  $ 

C.    TOTAL  CONTRACT  ADMINISTRATION  $ 

II.      PROFESSIONAL/TECHNICAL  COSTS 

A.    Personnel  Services: 

Include  salaries,  wages,  and  fringe  benefits  or  contract  fees  for  services  the  activity  will 
require.  List  is  not  inclusive. 

Engineer  $ 

Hydrologist  

Soils  Scientist  

Geologist  


Subtotal  Personnel  Services 
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B.    Oihcr  Costs 

Includi.'  lab(.>raioi\  cosis,  supplies  I'oi  tin;  protL-ssioiial  oi  ti.'i.hnii:al  uoik,  any  ctiiiipiiiciit 
costs  associated  witli  field  work,  mappiiii;  costs  and  piiiitiiie  costs  lor  the  tiiial  product. 
Blanks  are  provided  to  list  major  costs.  Small  expenditures  ma\  he  provided  in  a  lump  sum. 


Cost  provided  in  lump  sum 

Subiolal  Other  Costs 

C  .     rOIAI   rUOl  KSSIONAI./ 
II  CHNK  AI  COSIS 


III.      ('oiitini;ency  at  fi^o  per  year  imtil  your  betiinniiig 
date  (Average  inflation  forecast  for  decade) 


IV.      TOTAL  PROJECT  C OST 


\.      TOTAL  RKVKNLT   LOR  ACIIVITV 

A.  DNRC  Revenue 

Cirani  Request  $_ 

I  oan  Request  S_ 

Subtotal  DNRC  revenue 

B.  Other  resources: 

List  and  specifv  eraiil 
or  loan 


Subtotal  other  resources 
C.    TOTAL  PROJECT  REVENUE: 


IF  YOUR  GRANT  REQUEST  HAS  TO  BE  REDUCED  DO  ^  OU  WANT  TO  BE  CONSIDERED  FOR 

ANY  RESIDUAL  AMOUNT  AS  A  LOAN? : 

IF  SO,  HOW  MUCH? 
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Water  Development  and 
Renewable  Resource  Programs  , 

Department  of  Natural  Resources  and  Conservation 

PUBLIC  ENTITY  APPLICANTS 
APPLICATION  BUDGET 

Construction  Projects 

I.      CONTRACT  ADMINISTRATION 

A.    Personnel  Services: 

Include  salaries,  wages  and  fringe  benefits  or  contract  fees  for  services  the  activity  will 
require.  List  is  not  inclusive. 

Administrator  $ 

Accountant  

Attorney  


Subtotal  Personnel  Services  $_ 


Associated  Costs: 

Include  as  appropriate  office  rent,  equipment,  office  supplies,  telephone,  postage,  travel. 

This  figure  may  be  provided  in  a  lump  sum. 


Subtotal  Associated  Costs 
C.    TOTAL  CONTRACT  ADMINISTRATION 

II.      FINANCING  COSTS 

A.  Bond  Attorney: 

The  city  or  county  attorney  in  a 
jurisdiction  close  to  you  which  issues 
bonds  to  finance  facilities  may  be  able  to 
direct  you  to  an  attorney  who  can  provide 
a  cost  estimate. 

B.  Interest  During  Construction: 

If  you  anticipate  beginning  construction 
following  legislative  approval  but  before 
state  bond  proceeds  become  available  (4 
to  6  months)  you  may  want  to  finance  a 
short  term  loan  or  a  bond  anticipation 
note.  Consult  a  financial  institution  for 
an  interest  estimate.  Interest  on  short 
term  notes  is  an  allowable  project  cost. 
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C.  Fees  for  servicing  loan  and  share  of  costs 
for  state  bond  sale.  Enter  5%  of  loan 

request  $ 

D.  TOTAL  FINANCING  COSTS  $ 

III.      PROFESSIONAL/TECHNICAL  COSTS 

A.    Personnel  Services: 

Include  salaries,  wages,  and  fringe  benefits  or  contract  fees  for  services  the  activity  will 
require.  List  is  not  inclusive. 

Engineer  $ 

Hydrologist  

Soils  Scientist  

Geologist  ^  


Subtotal  Personnel  Services  $_ 


B.    Other  Costs 

Include  laboratory  costs,  supplies  for  the  professional  or  technical  work,  equipment  costs 
associated  with  final  design  work,  mapping  and  printing  costs  for  the  final  design  and  permit 
costs.  Blanks  are  provided  to  list  major  costs.  Small  expenditures  may  be  provided  in  a  lump 
sum. 

$ 


Cost  provided  in  lump  sum 

Subtotal  Other  Costs 

C.    TOTAL  PROFESSIONAL/ 
TECHNICAL  COSTS 

IV.      CONSTRUCTION  COSTS 

A.  Labor: 

Provide  a  number  for  total  expected  to  be 
employed  and  wage  anticipated 

Employees 

Wage 

B.  Equipment: 

Include  anticipated  purchase  and  rental 
costs 

C.  Land,  right-of-way,  or 
structure  acquisition: 


D.  Materials  $_ 

E.  TOTAL  CONSTRUCTION  COSTS  $_ 
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PROJECT  COST 


M.      Inflation  contingency  at  6%  per  year  until  your 
beginning  date  (Average  Inflation  forecast  for 
decade) 


VII.      Add  a  minimum  of  W/o  of  the  project  cost  as  a 
contingency  for  unexpected  costs 
State  percentage  used — 


Mil.    TOTAL  PROJECT  COST 


IX.      TOTAL  REVENUE  FOR  ACTIVITY 

A.  DNRC  Revenue 
Grant  Request 
Loan  Request 
Subtotal  DNRC  revenue 

B.  Other  resources: 

List  and  specify  grant  or  loan 


Subtotal  other  resources 
C.    TOTAL  PROJECT  REVENUE: 


IF  YOUR  GRANT  REQUEST  HAS  TO  BE  REDUCED  DO  YOU  WANT  TO  BE  CONSIDERED  FOR 

ANY  RESIDUAL  AMOUNT  AS  A  LOAN? 

IF  SO,  HOW  MUCH? 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PUBLIC  ENTITY  APPLICANTS 
STATEMENT  OF  FINANCIAL  CONDITION 


Applicant: 


Project  Title: 


1.  The  taxable  value  of  property  within  the  jurisdiction  of  the  applicant  entity  as  shown  on  the  last 
assessment  roll  was  $ .  The  millage  rate  excluding  special  assessments  not  applica- 
ble to  all  taxpayers  which  has  been  approved  for  levy  during  the  current  fiscal  year  is 

mills.  The  millage  for  FY  1983  was and  the  millage  for  FY  1979  was 


2.  The  following  fund  or  accounts  are  pledged  or  maintained  partially  or  exclusively  for  the  payment  of 
bonds  of  the  types  (general  obligation,  special  improvement,  or  revenue)  and  in  the  amounts  (of  unpaid 
principal  as  of ,  19 )  indicated: 

Name  of  fund  Name  or  description  Unpaid  principal 

or  account  of  bonds  Amount 


3.     The  bonds  listed  in  paragraph  2  above  are  more  particularly  described  as  follows: 

Date  of  Name,  Type  and  Interest  Payment  and 

Issue  Purpose  Rate  Maturity  Dates 


4.     The  entity  has  no  general  or  special  indebtedness  of  any  kind,  other  than  as  described  above,  and  no 
cash  or  similar  assets  other  than  as  described  above,  except  as  follows:    (Respond  on  back) 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PRIVATE  APPLICANTS 

FINANCIAL  FEASIBILITY 

INSTRUCTION  SHEET 

I.     Instruction  for  Narrative 

The  financial  feasibility  narrative  must  clearly  establish  that  the  objective  stated  in  the  technical 
feasibility  narrative  can  be  accomplished  within  the  proposed  construction  budget.  Some  projects  are 
very  labor  intensive;  some  require  major  expenditures  for  land  acquisitions  or  materials.  Provide  a 
general  discussion  of  the  construction  budget  explaining  major  costs  in  relation  to  the  total  budget. 
Describe  ail  financial  participants  in  the  project,  both  private  financial  institutions  and  public  agencies. 
If  other  funding  is  secured  and  committed  please  state  when  it  will  be  available.  If  other  funding  is 
anticipated  describe  your  efforts  thus  far  to  secure  the  funds  and  conditions  for  funding  from  each 
source  described.  Include  the  source  for  all  construction  costs.  Design  work  and  costs  for  construction 
projects  of  $200,000  or  more  must  be  prepared  by  an  engineer  authorized  to  practice  as  a  professional 
engineer  in  Montana;  otherwise  an  exemption  must  be  requested  from  the  department  as  described  in  the 
Technical  Feasibility  Instruction  sheet.  Describe  the  budget  in  relation  to  the  cost  of  alternatives 
described  in  the  technical  feasibility  narrative. 

Loans  must  demonstrate  repayment  capacity,  from  increased  income  from  the  proposed  project,  other 
revenue,  or  a  combination  of  resources.  This  information  will  be  provided  on  the  financial  forms. 
However,  applicants  are  asked  to  review  the  forms  after  completion  and  prepare  a  brief  narrative 
clarifying  any  items  they  wish,  discussing  how  the  project  will  improve  their  revenues,  and  why  it  is  a 
sound  venture  warranting  state  participation. 

II.     Instructions  for  Documentation 

For  loan  applications,  a  single  Construction  Budget  form  is  provided  along  with  two  versions  for  the 
Statement  of  Financial  Condition,  Profit  or  Loss  Statement  and  Operation  Budget;  one  is  designed  for 
agricultural  applicants  and  one  can  be  adapted  for  other  types  of  projects.  Please  submit  whichever 
version  applies  to  your  project  along  with  a  Description  of  Loan  Collateral  form  and  other  documenta- 
tion listed  on  the  Index  and  applicable  to  your  project.  Private  applicants  requesting  grant  funds  only 
should  use  the  construction  budget  or  the  public  entity  non-construction  budget  forms. 

(A)  Construction  Budget.  This  form  distinguishes  the  non-construction  and  construction  costs  asso- 
ciated with  a  project.  Financing  costs  are  also  listed.  Only  line  items  appropriate  for  the  particular 
project  need  to  be  completed. 

(B)  Statement  of  Financial  Condition.  Personal  financial  statements  are  required  of  each  individual 
applicant  and  co-applicant,  for  each  partner  in  a  partnership,  or  for  an  applicant  corporation.  Personal 
financial  statements  will  be  required  for  corporate  officers  and  stockholders  of  a  corporation  if  personal 
guarantees  will  be  made  by  the  officers  or  shareholders  to  insure  loan  repayment.  Personal  statements  of 
partners  or  corporate  guarantors  must  not  duplicate  assets  or  liabilities  of  the  other  partner(s)  or  the 
corporation.  Loan  applications  by  a  corporation  should  include  annual  stockholders  reports  for  the  past 
two  years  if  available. 

(C)  Profit  or  Loss  Statement.  A  profit  or  loss  statement  is  required  for  the  past  two  years  and  an 
estimate  for  the  current  year  showing  the  overall  financial  condition  of  a  farm,  ranch,  or  commercial 
business  operation.  The  profit  or  loss  statement  must  be  supplied  by  each  individual  applicant,  co- 
applicant,  partner  in  a  partnership,  an  applicant  corporation,  and  by  guarantors  of  a  project. 

Tax  statements  may  be  required  during  the  feasibility  assessment  if  the  financial  condition  of  the 
affected  operation(s)  cannot  be  adequately  assessed  based  on  the  profit  or  loss  statement. 

(D)  Three  Year  Projected  Operating  Budget  for  the  Project  Ifself.  A  three  year  budget  is  required 
showing  the  projected  revenues  and  expenses,  including  interest  and  principal  costs,  associated  with  the 
proposed  project  or  activity.  If  loan  repayments  will  be  made  from  sources  other  than  project  generated 
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revenues,  identify  those  sources  and  the  amounts  on  the  project  budget  form  and  reference  the  profit  or 
loss  statement.  The  basis  for  all  income  figures  on  the  profit  or  loss  and  budget  forms  must  be  docu- 
mented including  the  source  of  all  yields  and  crop  prices.  Acceptable  sources  for  agriculture  income 
include  past  yield  figures,  state  agricultural  statistics  available  from  the  department  or  the  Montana 
Department  of  Agriculture,  a  local  banker,  a  local  Soil  Conservation  Service  representative,  a  local 
elevator  operator  or  neighbors. 

(E)  Description  of  Loan  Collateral.  Security  provided  as  loan  collateral,  whether  real  or  personal 
property,  must  have  a  value  of  at  least  125%  of  the  loan  amount.  Along  with  the  description  form  the 
loan  applicant  will  be  required  to  furnish  to  the  department  an  appropriate  abstract  of  title  or  other 
evidence  of  ownership  or  interest  in  the  collateral,  identifying  all  liens  against  said  properties.  If  a  loan  is 
approved  a  search  of  title  to  real  property  indicating  a  secure  position  for  and  naming  the  Department  of 
Natural  Resources  and  Conservation  as  beneficiary  of  the  title  insurance  and  an  appraisal  for  the  current 
value  of  the  collateral  acceptable  to  the  department  will  be  required  prior  to  final  loan  signature. 

(F)  Attach  all  letters  of  commitment  from  other  funding  sources  or  letters  documenting  the  status  of 
your  efforts  to  secure  additional  funds. 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PRIVATE  APPLICANTS 
FINANCIAL  FEASIBILITY  NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PRIVATE  LOAN  APPLICANTS 
CONSTRUCTION  BUDGET 

CONTRACT  ADMINISTRATION 

A.    Personnel  Services: 

Include  salaries,  wages  and  fringe  benefits  or  contract  fees  for  services  the  activity  will 
require.  List  is  not  inclusive. 

Administrator  $ 

Accountant  

Attorney  -  


Subtotal  Personnel  Services  $ 

B.    Associated  Costs: 

Include  as  appropriate  office  rent,  equipment,  office  supplies,  telephone,  postage,  travel. 
This  figure  may  be  provided  in  a  lump  sum. 


Subtotal  Associated  Costs 
C.    TOTAL  CONTRACT  ADMINISTRATION 
II.      FINANCING  COSTS 

A.    Interest  During  Construction: 

If  you  anticipate  beginning  construction 
following  legislative  approval  but  before 
state  bond  proceeds  become  available  (4 
to  6  months)  you  may  want  to  finance  a 
short  term  loan  or  a  bond  anticipation 
note.  Consult  a  financial  institution  for 
an  interest  estimate.  Interest  on  short 
term  notes  is  an  allowable  project  cost. 

B.  Fees  for  servicing  loan  and  share  of  costs 
for  state  bond  sale.  Enter  5%  of  loan 
request 

C.  TOTAL  FINANCING  COSTS 
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in.      PROFESSIONAL/TECHNICAL  COSTS 

A.    Personnel  Services: 

Include  salaries,  wages,  and  fringe  benefits  or  contract  fees  for  services  the  activity  will 
require.  List  is  not  inclusive. 

Engineer  $ 

Hydrologist  

Soils  Scientist  

Geologist  


Subtotal  Personnel  Services  $_ 


B.    Other  Costs 

Include  laboratory  costs,  supplies  for  the  professional  or  technical  work,  equipment  costs 
associated  with  final  design  work,  mapping  and  printing  costs  for  the  final  design  and  permit 
costs.  Blanks  are  provided  to  list  major  costs.  Small  expenditures  may  be  provided  in  a  lump 
sum. 

$ 


Cost  provided  in  lump  sum 

Subtotal  Other  Costs 

C.    TOTAL  PROFESSIONAL/ 
TECHNICAL  COSTS 

IV.      CONSTRUCTION  COSTS 

A.  Labor: 

Provide  a  number  for  total  expected  to  be 
employed  and  wage  anticipated 

Employees 

Wage 

B.  Equipment: 

Include  anticipated   purchase  and   rental 
costs 

C.  Land,  right-of-way,  or 
structure  acquisition: 

D.  Materials 

E.  TOTAL  CONSTRUCTION  COSTS 
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PROJECT  COST 


VI.      Inflation  contingency  at  6%  per  year  until  your 
beginning  date  (Average  Inflation  forecast  for 
decade) 


VII.      Add  a  minimum  of  10%  of  the  project  cost  as  a 
contingency  for  unexpected  costs 
State  percentage  used 


VIII.    TOTAL  PROJECT  COST 


IX.      TOTAL  REVENUE  FOR  ACTIVITY 

A.  DNRC  Revenue 
Grant  Request 
Loan  Request 
Subtotal  DNRC  revenue 

B.  Other  resources: 

List  and  specify  grant  or  loan 


Subtotal  other  resources 
C.    TOTAL  PROJECT  REVENUE: 


IF  YOU  ARE  ALSO  REQUESTING  A  GRANT  AND  REQUEST  HAS  TO  BE  REDUCED  DO  YOU 

WANT  TO  BE  CONSIDERED  FOR  ANY  RESIDUAL  AMOUNT  AS  A  LOAN? 

IF  SO,  HOW  MUCH? 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PRIVATE  AGRICULTURE  APPLICANTS 
STATEMENT  OF  FINANCIAL  CONDITION 


Check  one:     Individual 


Partnership . 


Corporation 


Applicant  or  Business  Name  . 
Project  Title 


ASSETS 

CURRENT  ASSETS 

Cash  on  Hand/in  Banks    

Marketable  Stock,  Bonds  and  Sec 

Notes  and  Accounts  Receivable,  due 
within  1  year  (Schedule  A) 

Federal  Payments  Receivable    

Market  Livestock  (Schedule  C) 

Feed/Seed  for  Farm  Use  (Schedule  D)  . 

Harvested  Crops  Held  for  Sale 

Cash  Investment  in  Crops  (Schedule  D) 

Prepaid  Expenses   

Supplies  on  Hand 

Other  Current  Assets  (itemized)   


TOTAL  CURRENT  ASSETS 

INTERMEDIATE  TERM  ASSETS  (All  assets 
not  current  or  Long-term) 

Cash  Value  Life  Insurance 

Feeder  Livestock  (Schedule  C)    

Auto,  Machinery,  Equip.  (Schedule  E)    . . . . 

Securities  (not  readily  marketable)  

House  or  Bus.  Furnishings    

Other  Intermediate  Assets  (itemize)  


AMOUNT 


LIABILITIES 

CURRENT  LIABILITIES  (Due  within  1  year) 
Notes  &  Accounts  Payable  (Schedule  B)  . . . 
Portion  of  Long  and  Short  Term 

Debt  (due  within  1  year)    

Livestock  (Schedule  B) 

Machinery  and  Equip.  (Schedule  E) 

Land  Rental  (Schedule  F)    

Owned  Real  Estate  (Schedule  G)    

Taxes  (Income,  Water,  Real,  etc.)  

Other 


TOTAL  CURRENT  LIABILITIES 
INTERMEDIATE  LIABILITIES  (Liabilities 

of  more  than  1  year) 

Life  Insurance 

Breeding  Stock  (Schedule  C) 

Mach.  &  Equip.  (Schedule  E)  

Household/Business  Furnishings 

and  Equipment  

Lease/Rental  (Schedule  F) 

Other  Iterm.  Liability  (itemize) 


TOTAL  INTERM.  LIABILITIES 
LONG  TERM  LIABILITIES 
Real  Estate  Liens  (except  portion 

listed  as  current  liabilities) 

Real  Estate  Mortgage  (Schedule  H)   .... 
Contracts  for  Deed  (Schedule  H)   

TOTAL  LONG  TERM  LIABILITIES 

TOTAL  LIABILITIES 

(for  corporation  loans  only) 

Common  Stock 

Preferred  Stock 

Retained  Earnings    

PRESENT  NET  WORTH 

TOTAL  LIABILITIES  &  NET  WORTH 

Contingent  Liabilities 


AMOUNT 


TOTAL  INTERMEDIATE  ASSETS 
LONG  TERM  OR  FIXED  ASSETS 

Farm,  Ranch  or  Bus.  Real  Estate 

Other  Real  Estate  (Schedule  G) 

Other  Fixed  Assets  


TOTAL  FIXED  ASSETS 


TOTAL  ASSETS 


Intangible  Assets 
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GENERAL  INFORMATION 

Liability:  Partnership  Loans  $ or  for  others  as  endorser  or  guarantor  $_ 

as  bondsman  $ .  Explain: 


Judgements  outstanding  or  suits  or  litigations  pending  for  or  against  applicant: 
Have  you  ever  declared  bankruptcy? Explain: 


Have  required  income  tax  returns  been  filed? Are  any  returns  under  dispute? 

Any  unpaid  deficiencies? Explain: 


I  (we)  the  undersigned,  herein  provide  the  above  financial  statement  as  part  of  my  (our)  application  for  a  loan  from  the  Water 
Development  Bureau  of  the  Department  of  Natural  Resources  and  Conservation.  I  (we)  certify  that  the  statement  is  complete  and 
accurate  to  the  best  of  my  (our)  knowledge. 

Type  name  and  capacity  such  as  applicant,  co-applicant,  guarantor,  partner,  or  stockholder. 

Name  Capacity  Signature  Date 


.  19 

,  19 

.  19 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PRIVATE  AGRICULTURE  APPLICANT 

STATEMENT  OF  FINANCIAL  CONDITION 

SUPPORTING  SCHEDULES 


SCHEDULE  A— Note  and  Accounts  Receivable 

SCHEDULE  B— Notes  and  Accounts  Pavable                   i 

Acct 
Note 

Paver 

Amount 
Due 

Balance 
Due 

Collateral 
Taken 

Acct 
Note 

Creditor 

Amount 
Due 

Balance 
Due 

Collateral 
Used 

SCHEDULE  C — Livestock  (Show  Brand  and  Location) 

Cattle  (Brand) 

Sheeo 

Other 

Kind 

Number 

Value 

Kind 

Number 

Vaue 

Kind 

Number 

Value 

Market        Breed 

Each       Total 

Market        Breed 

Each 

Total 

Market 

Breed 

Each     Total 

Cows 

Ewes 

Calves 

Bucks 

Bulls 

Lambs 

Steers 

Yrlfis. 

Hfrs. 

TOTAL 

SCHEDULE  D— CroDS 

Kind 

Acres 

Market 
Price  Per 

Unit 

Feed  &  Seed 
For  Farm  Use 

Harvested  Crops 
Held  for  Sale 

Cash 

nvestment  in  Growine  Croos 

Acres 
Owned 

Acres 
Rented 

Nature  of  Investment                Amount 

Bu/Tons 

Value 

Bu/Tons 

Value 

TOTAL5 

SCHEDULE  E— Automobiles,  Machinery  and  Eauioment 

Description 

Year 

Value 

Payment 
Amount 

Lien 
Amount 

Description 

Year 

Value 

Payment 
Amount 

Lien 
Amount 

TOTALS 
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SCHEDULE  F— Rented  Real  Estate 

Tract 

Owner  Name 

Acres 

Contract  or 
Rental  Basis 

Cost  Per 
Acre 

Date 
Expires 

Oral 
Written 

Location 

Cult. 

Other 

A 

B 

C 

TOTAL 

SCHEDULE  G— Owned  Real  Estate 

Tract 

Title  in  Name  of: 

Acres 

Leeal  Description 

Value  of 
Improvements 

Current 
Value 

Cult. 

Other 

A 

B 

C 

TOTAL 

SCHEDULE  H— Real  Estate  Liens 

Tract 

Lien  Holder 

Mortgage 
Contract 

Total 
Amount 

Payment 
Date 

Principal 

Interest 

Total  Payment 

A 

B 

C 

TOTAL 
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Check  one:     Individual 


Applicant  or  Business  Name 
Project  Title 


Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

NON-AGRICULTURE  PRIVATE  APPLICANTS 
STATEMENT  OF  FINANCIAL  CONDITION 


Partnership 


Corporation 


ASSETS 

CURRENT  ASSETS 

Cash  on  Hand/in  Banks    

Marketable  Stock,  Bonds  and  Sec.  . . 

Notes  and  Accounts  Receivable,  due 
within  1  year  (Schedule  A) 

Federal  Payments  Receivable   

Prepaid  Expenses   

Supplies  on  Hand 

Other  Current  Assets 


AMOUNT 


LIABILITIES 

CURRENT  LIABILITIES  (Due  within  1  year) 
Notes  &  Accounts  Payable  (Schedule  B)  . . . 
Portion  of  Long  and  Short  Term 

Debt  (due  within  1  year)    

Machinery  and  Equip.  (Schedule  C) 

Land  Rental  (Schedule  D)  

Owned  Real  Estate  (Schedule  E) 

Taxes  (Income,  Water,  Real,  etc.)  

Other 


TOTAL  CURRENT  LIABILITIES 
INTERMEDIATE  LIABILITIES  (Liabilities 
of  more  than  1  year) 

Life  Insurance 

Mach.  &  Equip.  (Schedule  C)  

Household/Business  Furnishings 

and  Equipment  

Lease/Rental  (Schedule  D)    

Other  Iterm.  Liability  (itemize) 


TOTAL  INTERM.  LIABILITIES 
LONG  TERM  LIABILITIES 
Real  Estate  Liens  (except  portion 

listed  as  current  liabilities)  

Real  Estate  Mortgage  (Schedule  F) 

Contracts  for  Deed  (Schedule  F) 

TOTAL  LONG  TERM  LIABILITIES 

TOTAL  LIABILITIES 

(for  corporation  loans  only) 

Common  Stock 

Preferred  Stock 

Retained  Earnings    

PRESENT  NET  WORTH 

TOTAL  LIABILITIES  &  NET  WORTH 


AMOUNT 


TOTAL  CURRENT  ASSETS 

INTERMEDIATE  TERM  ASSETS  (All  assets 
not  current  or  long-term) 

Cash  Value  Life  Insurance 

Auto,  Machinery,  Equip.  (Schedule  C)    . . . . 

Securities  (not  readily  marketable)  

House  or  Bus.  Furnishings    

Other  Intermediate  Assets 


TOTAL  INTERMEDIATE  ASSETS 
LONG  TERM  OR  FIXED  ASSETS 

Farm,  Ranch  or  Bus.  Real  Estate 

Other  Real  Estate  (Schedule  E) 

Other  Fixed  Assets 


TOTAL  FIXED  ASSETS 


TOTAL  ASSETS 


Intangible  Assets 


Contingent  Liabilities 
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GENERAL  INFORMATION 

Liability:  Partnership  Loans  $ or  for  otiiers  as  endorser  or  guarantor  $_ 

as  bondsman  $ .  Explain: 


Judgements  outstanding  or  suits  or  litigations  pending  for  or  against  applicant: 
Have  you  ever  declared  bankruptcy? Explain: 


Have  required  income  tax  returns  been  filed? Are  any  returns  under  dispute? 

Any  unpaid  deficiencies? Explain: 


I  (we)  the  undersigned,  herein  provide  the  above  financial  statement  as  part  of  my  (our)  application  for  a  loan  from  the  Water 
Development  Bureau  of  the  Department  of  Natural  Resources  and  Conservation.  I  (we)  certify  that  the  statement  is  complete  and 
accurate  to  the  best  of  my  (our)  knowledge. 

Type  name  and  capacity  such  as  applicant,  co-applicant,  guarantor,  partner,  or  stockholder. 

Name  Capacity  Signature  Date 

,  19 

,  19 

,  19 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

NON-AGRICULTURE  PRIVATE  APPLICANTS 

STATEMENT  OF  FINANCIAL  CONDITION 

SUPPORTING  SCHEDULES 


SCHEDULE  A— Note  and  Accounts  Receivable 

SCHEDULE  B— Notes  and  Accounts  Pavable 

Acct 
Note 

Paver 

Amount 
Due 

Balance 
Due 

Collateral 
Taken 

Acct 
Note 

Creditor 

Amount 
Due 

Balance 
Due 

Collateral 
Used 

SCHEDULE  C— Automobiles,  Machinerv  and  Equipment 

Description 

Year 

Value 

Payment 
Amount 

Lien 
Amount 

Description 

Year 

Value 

Payment 
Amount 

Lien 
Amount 

TOTALS 

SCHEDULE  D— Rented  Real  Estate 

Tract 

Owner  Name 

Acres 

Contract  or 
Rental  Basis 

Cost  Per 

Acre 

Date 
Expires 

Oral 

Written 

Location 

Cult. 

Other 

A 

B 

C 

TOTAL 

SCHEDULE  E— Owned  Real  Estate 

Tract 

Title  in  Name  of: 

Acres 

Legal  Description 

Value  of 
Improvements 

Current 
Value 

Cult. 

Other 

A 

B 

C 

TOTAL 

SCHEDULE  F— Real  Estate  Liens 

Tract 

Lien  Holder 

Mortgage 
Contract 

Total 
Amount 

Payment 
Date 

Principal 

Interest 

Total  Payment 

A 

B 

C 

TOTAL 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PRIVATE  AGRICULTURE  APPLICANT 
PROFIT  OR  LOSS  STATEMENT 


Applicant  or 
Business  Name . 

Project  Title 


The  applicant  must  show  overall  financial  condition  for  at  least  the  past  two  (2)  tax  years  and  an  estimate  for  the  current  year.  (DO 
NOT  INCLUDE  PROJECT  INCOME  OR  EXPENSE) 


INCOME 


INCOME  SOURCES:  YEAR  19 19 19_ 


Actual  Actual  Estimate 


TOTAL  GROSS  INCOME 

DIRECT  COST  OF  PRODUCTS  SOLD  (itemize) 


TOTAL  DIRECT  COST  OF  PRODUCTS  SOLD  . . 
GROSS  PROFIT 


EXPENSES 


OPERATING  EXPENSES; 

Salaries  and  Employees  Benefits 

Contracted  Services 

Rent/Leases  

Water 

Repairs  and  Maintenance   

Feed  and  Seed    

Fertilizer/Chemicals    

Supplies 

Veterinary  and  Medicine  

Gas  and  Oil,  etc 

Taxes  (Real  Estate/Personal)   . . 

Income  Tax 

Interest  Expenditures 

Auto/Freight/Trucking,  etc.    . . 

Livestock  Breeding  Fees    

Depreciation 

Insurance    


59 


OPERATING  EXPENSES  (cont.)  YEAR  19 19 19 

Actual                      Actual  Estimate 

Storage   

Utilities  (gas,  water,  electric) 

Accounting/Legal    

Miscellaneous 

Other  (itemize) 


TOTAL  OPERATING  EXPENSES 


OTHER  EXPENSES: 

Debt  Payment  on  Principal    

Cash  Outlay  for  Capital  Expenditures  (itemize) 


Annual  Living  Expense 
Other  (itemize) 


TOTAL  OTHER  EXPENSES 


TOTAL  EXPENSES 


NET  PROFIT  (OR  LOSS) 


-,  19_ 

-,  19_ 
-,  19_ 


Signature(s)  of  Applicant(s)  Title  Date 
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Waler  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

NON-AGRICULTURE  PRIVATE  APPLICANTS 
PROFIT  OR  LOSS  STATEMENT 


Applicant  or 
Business  Name . 

Project  Title 


The  applicant  must  show  overall  financial  condition  for  at  least  the  past  two  (2)  tax  years  and  an  estimate  for  the  current  year.  (DO 
NOT  INCLUDE  PROJECT  INCOME  OR  EXPENSE) 


INCOME 


INCOME  SOURCES:  YEAR  19 19 19_ 


Actual  Actual  Estimate 


TOTAL  GROSS  INCOME 

DIRECT  COST  OF  PRODUCTS  SOLD  (itemize) 


TOTAL  DIRECT  COST  OF  PRODUCTS  SOLD 
GROSS  PROFIT 


EXPENSES 


OPERATING  EXPENSES; 

Salaries  and  Employees  Benefits 

Contracted  Services 

Rent/Leases   

Water 

Repairs  and  Maintenance   

Supplies 

Gas  and  Oil,  etc 

Taxes  (Real  Estate/Personal)   . . , 

Income  Tax 

Interest  Expenditures 

Auto/Freight/Trucking 

Depreciation , 

Insurance    

Storage    

Utilities   

Accounting/Legal    

Other  (itemize)  


TOTAL  OPERATING  EXPENSES 
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OPERATING  EXPENSES  (cont.)  YEAR  19 19 19 

Actual  Actual  Estimate 


OTHER  EXPENSES: 

Debt  Payment  on  Principal    

Cash  Outlay  for  Capital  Expenditures  (itemize) 


Annual  Living  Expense 
Other  (itemize) 


TOTAL  OTHER  EXPENSES 


TOTAL  EXPENSES 


NET  PROFIT  (OR  LOSS) 


-,  19_ 
-,  19_ 
.,  19_ 


Signature(s)  of  Applicant(s)  Title  Date 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

PRIVATE  AGRICULTURE  APPLICANTS 
THREE  YEAR  PROJECTED  OPERATING  BUDGET 


Applicant  or 
Business  Name , 

Project  Title 


Loan  repayment  period  and  estimated  interest  rate  used  to  compute  interest  and  principal  on  DNRC  loan:  30  years  maximum  or 
[he  life  of  project,  whichever  is  less,  at  9  Percent. 

Indicate  desired  repayment  schedule     Annual ;     Semi-Annual ;     Quarterly . 


(SHOW  PROJECT  OR  ACTIVITY  INCOME  &  EXPENSES  ONLY) 


PROJECTED  INCOME 


INCOME  SOURCES:                                                                 YEAR           19 19 19_ 

Increased/Saved  Crop  Production $ $ $ 

Increased  Livestock  Production 

Recreation    

Commercial  Value  of  Renewable 

Resources  Produced,  such  as  Electricity  

Other  Project  Income 


TOTAL  PROJECTED  INCOME 


PROJECTED  EXPENSES 


OPERATING  EXPENSES; 

Salaries  and  Employee  Benefits  . . . 

Contracted  Services 

Rent/Leases  

Water 

Repairs  and  Maintenance  

Feed  and  Seed    

Fertilizer/Chemicals    

Supplies 

Veterinary  and  Medicine 

Gas  and  Oil,  etc 

Taxes  (Real  Estate/Personal)   

Income  Tax 

Interest  (DNRC)    

Interest  (Other  Projected  Debt)   . . . 

Aulo/Freight/Trucking,  etc 

Depreciation 

Insurance    

Miscellaneous  Fees  (Breeding,  etc.) 
Storage   
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YEAR  19 19 19_ 


Utilities  (Gas,  Water,  Electricity) 

Accounting/Legal   

Other  (itemize) 


TOTAL  PROJECTED  OPERATING  EXPENSES 

OTHER  PROJECTED  EXPENSES: 

Cash  Outlays  for  Capital  Expenditures  (itemize) 


Debt  Payment  Principal  (DNRC) 
Debt  Payment  Principal  (Other) 
Lost/Abandoned  Production  . . . 
Other  (itemize) 


TOTAL  PROJECTED  OTHER  EXPENSES 

PROJECTED  OPERATING  &  OTHER  EXPENSES 

Add  a  minimum  of  10%  of  projected  expenses  each  year 
as  a  contingency  for  unexpected  costs.  State  percentage 
used 


Add  6%  pf  projected  expenses  each  year  as  an  inflation 
contingency. 


TOTAL  PROJECTED  EXPENSES 


PROJECTED  NET  INCOME  (OR  LOSS) 


-,  19_ 
-,  19_ 
-,  19_ 


Signature(s)  of  App!icant(s)  Title  Date 
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Water  Developmcnl  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

NON-AGRICULTURE  PRIVATE  APPLICANTS 
THREE  YEAR  PROJECTED  OPERATING  BUDGET 


Applicant  or 
Business  Name . 

Project  Title 


Loan  repayment  period  and  estimated  interest  rate  used  to  compute  interest  and  principal  on  DNRC  loan:  30  years  maximum  or 
the  life  of  project,  whichever  is  less,  at  9  Percent. 

Indicate  desired  repayment  schedule:     Annual ;     Semi-Annual ;     Quarterly . 


(SHOW  PROJECT  OR  ACTIVITY  INCOME  &  EXPENSES  ONLY) 


PROJECTED  INCOME 


INCOME  SOURCES:                                                                 YEAR           19 19 19_ 

Recreation    $ $ $ 

Commercial  Value  of  Renewable 

Resources  Produced,  such  as  Electricity  

Other  Project  Income 


TOTAL  PROJECTED  INCOME 


PROJECTED  EXPENSES 


OPERATING  EXPENSES; 

Salaries  and  Employee  Benefits  . . . 

Contracted  Services 

Rent/Leases   

Water 

Repairs  and  Maintenance   

Supplies 

Gas  and  Oil,  etc 

Taxes  (Real  Estate/Personal)    

Income  Tax 

Interest  (DNRC)    

Interest  (Other  Projected  Debt)   . . . 

Auto/Freight/Trucking,  etc 

Depreciation 

Insurance    

Miscellaneous  Fees  (Breeding,  etc.) 
Storage   
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YEAR  19 19 19_ 


Utilities  (Gas,  Water,  Electricity) 

Accounting/Legal   

Other  


TOTAL  PROJECTED  OPERATING  EXPENSES 


OTHER  PROJECTED  EXPENSES: 

Cash  Outlays  for  Capital  Expenditures 


Debt  Payment  Principal  (DNRC) 
Debt  Payment  Principal  (Other) 
Lost/Abandoned  Production  . . . 
Other  (itemize) 


TOTAL  PROJECTED  OTHER  EXPENSES 
PROJECTED  OPERATING  &  OTHER  EXPENSES 

Add  a  minimum  of  10%  of  projected  expenses  each  year 
as  a  contingency  for  unexpected  costs.  State  percentage 
used 


Add  6%  of  projected  expenses  each  year  as  an  inflation 
contingency. 


TOTAL  PROJECTED  EXPENSES 


PROJECTED  NET  INCOME  (OR  LOSS) 


-,  I9_ 
.,  19_ 
-,  19_ 


Signature(s)  of  Applicant(s)  Title  Date 
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Water  Developmenl  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  PRIVATE  LOAN  APPLICANTS 
DESCRIPTION  OF  LOAN  COLLATERAL 


Applicant  or 
Business  Name . 

Project  Title 


REAL  ESTATE:     (enter  on  another  sheet  if  necessary) 
a.       


b. 


legal  description  of  total  of  estimated  value 

property/location  of  acres  or  size 

building 

Indicate  the  name  and  address  of  the  holder  of  any  outstanding  lien  against  real  property  described 
above  and  the  amount  of  the  lien: 


a) 

b) 


Attach  map  on  which  all  real  property  offered  as  security  is  clearly  identified  and  located  according  to 
legal  description. 

If  any  part  of  security  is  tenant  operated,  indicate  tenant,  address,  and  conditions  of  lease.  


PERSONAL  PROPERTY:  (itemize  and  indicate  value) 
a. ^ 

b.      . - 

c. 


TOTAL  VALUE  OF  SECURITY  (PERSONAL  OR  REAL)  $ 

Is  any  portion  of  real  or  personal  property  offered  as  collateral  for  security  for  this  loan  affected  by 
probate  or  other  estate  proceedings?  No Yes (If  yes,  explain) 


Authorized  Signature  of  Title  Date 

Applicant 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  GRANT  APPLICANTS 
AND  ALL  PUBLIC  ENTITY  APPLICANTS 

RANKING  CRITERIA 
INSTRUCTION  SHEET 

I.     Instructions  for  Narrative 

Up  to  10  points  may  be  awarded  for  each  criterion  evaluated  in  the  ranking  process.  Water  proposals 
must  address  up  to  12  criteria  with  a  maximum  award  of  120  points.  These  criteria  are  required  for 
ranking  under  both  the  water  development  and  renewable  resource  programs.  The  staff  will  place  the 
proposals  in  the  program  where  they  rank  highest.  Some  of  the  12,  such  as  whether  or  not  a  project  is  a 
storage  project,  will  not  apply  to  all  proposals.  In  these  cases  write  NA  (not  applicable)  in  the  appropriate 
page  column  of  the  Index.  Non-water  renewable  resource  proposals  must  address  only  the  7  criteria  for 
that  program.  The  first  7  criteria  discussed  in  this  instruction  sheet  must  be  addressed  by  all  applicants. 
The  last  5  discussed  must  be  addressed  only  by  applicants  for  water  development  projects  or  activities. 
The  sheets  provided  for  narratives  name  the  applicants  who  must  respond.  Applicants  should  repeat 
relevant  information  from  the  feasibility  narratives.  There  is  also  some  overlap  among  the  criteria  but 
applicants  should  address  each  criterion  that  applies  to  their  proposal.  If  you  do  not  use  the  sheets 
provided  for  your  narratives,  make  sure  you  state  the  criteria  you  are  addressing  in  each  discussion. 

A  number  of  public  benefits  are  considered  in  awarding  points  for  this  criterion.  Beginning  with  10  a 
decreasing  number  of  points  is  awarded  for  each  criterion  with  fractional  points  awarded  for  those  of 
least  importance  to  the  program.  Points  are  awarded  for  each  benefit  provided  so  applicants  should 
discuss  each  benefit  that  applies  to  their  project.  In  order  of  importance  from  most  important  to  least 
important  benefits  considered  are: 

—  the  prevention  of  death  or  personal  injury 

—  the  prevention  of  disease 

—  solving  another  identified  problem  attributable  to  the  resource 

—  improving  water  or  land  quality 

—  adding  or  improving  domestic  water  supply 

—  resource  conservation 

—  improving  the  availability  of  the  resource 

—  providing  erosion  control 

—  fish  and  wildlife  habitat  enhancement 

—  providing  or  improving  recreation  opportunities 

—  prevention  of  property  damage 

—  adding  or  improving  agricultural  water  supply 

—  providing  new  business  or  employment  opportunities. 

Points  are  awarded  for  the  full  utilization  of  water  and  the  conservation  and  efficient  use  of  the 
resource  relative  to  the  cost  of  the  project.  Applicants  should  address  the  cost/benefit  relationship  of 
their  proposal  in  this  narrative. 

The  need  and  urgency  points  are  awarded  based  on  the  immediacy  of  the  problem  relative  to  other 
proposals  and  the  cost  involved  in  delaying  a  solution.  Typically,  these  types  of  projects  rank  high:  water 
systems  which  must  haul  water,  a  water  system  in  violation  of  water  quality  standards,  unsafe  dams, 
erosion  control  projects  in  areas  of  high  soil  loss. 
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The  environmental  impact  of  a  project  is  based  on  the  significance  of  the  impact.  Projects  with  no 
significant  impacts  are  awarded  five  points.  Additional  points  are  assigned  for  positive  environmental 
impacts  such  as  improved  water  quality,  improved  ranch  or  farm  management  practices,  decreased 
erosion,  or  increased  recreational  opportunities. 

Points  are  awarded  for  the  enhancement  of  public  resources  criterion  based  on  the  proposal's  effect  on 
the  resource  as  a  whole,  including  those  which  are  beyond  its  immediate  effect.  For  example  a  high  point 
award  has  been  given  for  an  erosion  control  project  which  also  improved  water  quality  for  a  downstream 
municipal  water  system  and  for  improvements  to  a  ground  water  resource  shared  by  a  large  population. 

Statewide  application  points  are  awarded  for  demonstration  projects  that  have  potential  for  statewide 
use  and  provide  benefits  clearly  beyond  project  costs. 

Previous  funding  points  are  awarded  on  a  decreasing  scale  depending  on  if  and  how  long  the  same 
project  or  activity  has  been  funded  by  the  programs.  New  proposals  rank  highest.  This  criteria  is  meant 
to  discourage  dependence  on  the  program  for  permanent  funding,  not  to  discourage  the  development  of 
expanded  proposals  or  new  approaches  to  a  previously  addressed  problem. 

Ten  points  are  awarded  to  projects  or  activities  that  will  take  place  on  a  family  farm  with  decreasing 
points  awarded  depending  on  the  degree  of  benefit  to  family  farm  operations.  Proposals  that  have  no 
effect  receive  no  points  in  this  category. 

Points  for  the  use  of  reserved  water  are  awarded  to  projects  or  activities  which  use  the  conservation 
district  water  reservations  in  the  Yellowstone  Basin. 

Points  for  the  multi-purpose  use  category  are  awarded  to  proposals  which  provide  two  or  more  uses 
for  the  water  resource. 

Ten  points  are  awarded  to  all  proposals  which  do  not  take  prime  agricultural  land  out  of  production. 

Points  are  decreased  thereafter  depending  on  the  degree  to  which  a  project  takes  such  land  out  of 
production. 

Ten  points  for  the  water  storage  category  are  awarded  to  all  such  projects. 

II     Documentation 

Applicants  may  reference  documentation  submitted  to  support  the  technical  and  financial  narratives 
or  submit  additional  documents  that  more  specifically  address  a  criterion.  If  you  submit  new  documents 
you  wish  considered  for  a  specific  criterion,  please  list  them  on  the  Index  under  the  appropriate  criteria. 
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\\:iUt  Dfvelopnu'iil  and 

Ki-iU'v>al)k'  Ri'soiircc  Prciyrains 

Deparliiu'iK  ot  Natural  Resoiines  and  (  onsirNaiion 

Al  I   (.KAM  AIMM  I(  ANTS 
AM)  IH  BI  IC  IMIIA  APPLICANTS 

PlBl.K   BIMFIT 

KANKINC.  CKIIKRIA 

N  A  UK  Ml  VI. 


Applicant  

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  GRANT  APPLICANTS 
AND  PUBLIC  ENTITY  APPLICANTS 

UTILIZE  WATER,  CONSERVATION 

AND  EFFICIENT  USE  OF  RESOURCE 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  GRANT  APPLICANTS 
AND  PUBLIC  ENTITY  APPLICANTS 

NEED  AND  URGENCY 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  GRANT  APPLICANTS 
AND  PUBLIC  ENTITY  APPLICANTS 

ENVIRONMENTAL  IMPACT 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  GRANT  APPLICANTS 
AND  PUBLIC  ENTITY  APPLICANTS 

ENHANCEMENT  OF  PUBLIC  RESOURCES 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  GRANT  APPLICANTS 
AND  PUBLIC  ENTITY  APPLICANTS 

STATEWIDE  APPLICATION  POTENTIAL 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

ALL  GRANT  APPLICANTS 
AND  PUBLIC  ENTITY  APPLICANTS 

PREVIOUS  FUNDING 

RANKING  CRITERIA 

NARRATIVE 


Applicant 


Project  Title 
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Water  DevelopmenI  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

WATER  PROPOSALS  ONLY 
ALL  GRANT  AND  PUBLIC  ENTITY  APPLICANTS 

PROJECTS  ON  A  FAMILY  FARM 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 


WATER  PROPOSALS  ONLY 
ALL  GRANT  AND  PUBLIC  ENTITY  APPLICANTS 

USE  OF  RESERVED  WATER 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  DevelopmenI  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 

WATER  PROPOSALS  ONLY 
ALL  GRANT  AND  PUBLIC  ENTITY  APPLICANTS 

MULTI-PURPOSE  USE  PROJECTS 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 


WATER  PROPOSALS  ONLY 
ALL  GRANT  AND  PUBLIC  ENTITY  APPLICANTS 

NON-USE  OF  PRIME 

AGRICULTURAL  LAND 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  iNatural  Resources  and  Conservation 


WATER  PROPOSALS  ONLY 
ALL  GRANT  AND  PUBLIC  ENTITY  APPLICANTS 

WATER  STORAGE  PROJECTS 

RANKING  CRITERIA 

NARRATIVE 


Applicant 

Project  Title 
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Water  Development  and 

Renewable  Resource  Programs 

Department  of  Natural  Resources  and  Conservation 


ALL  APPLICANTS 
ENVIRONMENTAL  ASSESSMENT 


Does  the  project  deal  solely  with  the  rehabilitation  of  existing  facilities? 

Yes No 


2.  Will  the  proposed  project  or  activity  take  place  on  or  near  a  state  or  federal: 

a.  wild  and  scenic  river  Yes No 

b.  wilderness  area  Yes No 

c.  primitive  area  Yes No 

d.  wildlife  management  area  Yes No 

e.  recreational  site  Yes No 

3.  Is  the  planned  diversion  of  water  from  a  blue  ribbon  stream  or  water  source  with  a  similarly 
important  fishery  resource?                                   Yes No 

4.  Will  the  proposed  project  or  activity  take  place  on  or  near: 

a.  big  game  winter  or  seasonal  range  Yes No 

b.  upland  game  bird  habitat  Yes No 

c.  bald  eagle  nesting  sites  Yes No 

d.  waterfowl  and  furbearer  habitats  Yes No 

e.  important  riparian  areas  Yes No 


5 .  Is  saline  seep  (soil  salinity)  a  present  or  potential  problem  in  the  vicinity  of  the  proposed  project  or 
activity?  Yes No 

6.  Are  there  any  known  sites  of  historic  or  prehistoric  importance  near  the  proposed  project  or 
activity?  Yes No 

7.  Are  there  any  present  land  uses  that  would  be  limited  or  precluded  if  the  proposed  project  or 
activity  is  undertaken?  Yes No 


Is  there  any  other  information  about  the  project  or  its  site  that  should  be  taken  into  consider- 
ation? 


In  consideration  of  the  above  responses,  particularly  those  in  the  affirmative,  note  below  any  environ- 
mental or  social  impacts  which  may  be  caused  by  the  proposed  project  or  activity. 
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MONTANA 

DEPARTMENT  OF  NATURAL 

RESOURCES  &  CONSERVATION 

32  South  Ewing 
Helena  .  Montana 


1,500  copies  of  this  public  document  were  published 
at  an  estimated  cost  of  $2.37  per  copy,  for  a  total  cost 
of  $3,561 .35,  which  includes  $3,41 1 .35  for  printing  and 
$150.00  for  distribution. 


